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MNPN PNN NYIAPN NINNIND NN Y DINY TOON DY DN OHYWY
NNIN” 2N MIXNN WP ,31.12.1998 D2 MWD 7ay TNPN
I DT TNPH WD .AMPYN I T2 72WINHDN TOINN IN 7NV

NN NN XD DN XN,V RIS P9 110N P na

P2 NN XYY ,NNYT 9TON YaP) NPIDYTN NINPNY 92yHNN NMINMINA
NN NN PAY #I0OW NIINII TNV NN

991,9NDN 1MV INND WY MY WINY TIY MY ONMNN NY ITON
TIY 93 70N TIY I — ANPNA NNON WX ,(1.1.2000) NDNNN O
(31.12.1999) 92y DN TIVN DMLY KW YIDIHN NIV DHI 2NN DM
.92ynn D12 TN NPYI DXIND NPN PN TYRD 1IN DY TN
TN ,DYP T N OHNOT TOIN PP NPINRN MY I AN PnY
DYDY Y NYIDIIN DPN 1XYW NND) ) IMN DY 7NV NNV DIWND
,DMP TV 0 ORI NN TP 1A NN PN, PNIND L(31.12.1999
08N . 31.12.1999 a5V NNPNN PH2 7AVIND TOIN DIVNY TN
N0 11 NPPNa YapIw MY mT 19N ,ThPN 2N T DN
DN NN 3 PYD IR VIV IMY) PNVOYY NPINIY WP DIPININN

.(12/99 NN

SN TIY MY HYADINY KD DN 12YH MINMIN
OMINNN PINT 6 YDAV (V) ,(N) DNVP DIDYDY MIPaPN MNNN
IDITN TINPHN DNHNNN 7NN 4.5.1

D NYP OMIRNN PN (N6 PYOS NIMTA (1)(2)5 MPN
POY DIND DTN 1AW TN TIY I IMVYIA PNV TIND
IMNI TN M NN DN PN MK DPINTH NIPNN
STV

PRYIY TINN P20 DINN XY T XN D NYNP (2)(2)5 MPN
LDYINNN PIND 6 PYD POY SNIN NPT NNPHRN ANHNNN
PIND (V)6 PYDY NN YN DOYY MIHpN PIND PN
92PN TN T NDNA Q8T NNY INTVHNY  DIDININN
MAY PIND 6 PYD DY INJINND APIANTN NP NINNN
POY MONY DIV MY TIYN M) NPON N YD NPINN
MXND POY YN N DYDY DY PIND 6 PYD MXMIN
) MY DN T2XIY NN XIZN NN, NPIDYTH IPNN
LDYNINND PIN MININD NDNON OPN NI TIvN

4.5
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DTN INPRN HNNY 7N

PIND (2)(V)6 -1 (1)(1V)6 DYDY NNITA (4)(2)5-) (3)(2)5 NMIPN
YONY T M DY OMPRN PNNN D MYDIP ,DMINNN
NIV DINA 199Y NXIN NPINTN NIPNN YD YN ROV 1PN

NPNN POY DN KD DAY NNINKD OHN

DIV 2200 DINN NI X NN D NYIP NPND (4)(2)5 Mpn
NMYPNN NYINNA NIV MY PIND 6 PYD MINNN P ONY
DYMINNN PIND (V)6 PYDY YHINN NPPNY TYNN .NPIDVTN
NY OWMVY 15 PINY (N6 PYDY NN YN 7NN ONa
DIPNN MXDN Y TN MM NPON Nya P Do’

TN ) DYDY DN 1AV NI NI DY NPIDYTH

4.5.2
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In Brief

e  Principles for issuing a VAT credit note in respect of a bad debt
(Item 2 in the Newsletter)

An amendment to the VAT Regulations provides principles for issuing a
credit note relating to a bad debt. It was provided, inter alia, that a dealer
who issues a credit note in respect of a bad debt, will submit to the
Commissioner, in addition to the credit note, a notice in writing to which
are attached documents supporting the facts described in the notice,
including specification of the periodic reports in which the invoices
related to the credit note were included. The notice will include details
of the transaction following which the debt was created; actions and
procedures carried out by the dealer in attempting to collect the debt and
other facts pertinent to the notice, as a result of which the debt became a
bad debt.

The issuance of the credit note and the submitting of such a notice will be
performed from six months from the issuance of the tax invoice, due to
which the debt arose, and until no later than three years from such date.

e Change in definition of an Israeli resident in the Control of
Currency Law
(Item 4 in the Newsletter)

An Israeli resident, per definition, is subject to more stringent
requirements than a foreign resident, regarding the transferring of direct
reports to the Controller of Foreign Currency.

It is proposed to change the definition of an “Israeli resident” and to limit
it so that only a person who is in Isracl more than 180 days in the 12
months prior to the action or transaction or the execution of any other
duty under the law will be considered an Israeli resident.
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e Change in tax arrangement regarding securities in the Dollar
Income Tax Regulations
(Item 9 in the Newsletter)

Income Tax Regulations (principles for the bookkeeping of foreign
invested companies and of certain partnerships and the determination of
their taxable income) - 1986 (hereinafter - the Dollar Regulations)
provide the method of keeping books in foreign currency and the method
for calculating the taxable income of an “entity” which has chosen to
keep its books under their provisions. The Dollar Regulations were
recently amended with effect from January 1, 2000.

The purpose of the amendment is to reconcile the taxation of securities
for anyone subject to the Dollar Regulations to tax regulations for anyone
subject to the provisions of Section 6 of the Adjustments Law.

A newly published Tax circular discusses the amendment of the tax
arrangements applicable to the sale of marketable securities and provides
details of the tax arrangements in effect before and after the amendment.
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February 1, 2000

To our readers:

We take pleasure in presenting you with our newsletter number 189
/72001

This is a monthly publication in Hebrew, which presents
summarized information on the latest developments in fiscal
legislation, court decisions, taxes and accounting.

For our non-Hebrew speaking readers we have included a brief
summary of certain of the articles in English.

We are always ready to respond to your questions on these and
other matters.

Yours truly,
Somekh Chaikin

This Newsletter is for information purposes only and its contents
are not to be construed as the giving of advice or the rendering of
an opinion.



