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JPUNYY TP, NPHA N, MINTPR PIIYY

499 PAYL HY VINIY MY

D02 2)N P T MY T NSV VI ONY YD ¥aP) DM TONN PIN 29 DY
NN ,NDION DY DADIT NTYN MYIRA WIAPY ININD Y TRDIN N3 PRYL P2
SNNNRD VDYDY

SNIND YIDY OINYY P NNPN NN DI NN 9
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N9 297 PYPIPN Y DIt NYOVWN - 7y LT
(7.1.2002 ©»1N,2002-270UNN ,(NYY IXRNN) GO TIY ON NNPN)

YR DNND MPT POVNY NV Y PAY A0 NOIAN YOI PIva NINN
VP N ,DINNY MPT NI WX DMITIP 12 2NN I LT NN )1OoNY Y
O NPMPY IV MPTN DX NINY DINONN DN ,INIAI MMV DIYN

TN NN POUNY MIVOND

AWM NNY TN WIDIW! ONRY TNKD YW D) 77910973 TN N7y PN
D7YRN TV NPIYI NPT NN PIVN,NPTN DX 7132 YR 19279 12 280 0)
DIVOP Y MPY YNINY NNON INDND NN (DMWY 10 DY NDIY NPNY MIV)

27991 VA NYVTN NIDWN 19N INKRDY 122N TONNI MMIVYN N’YN

NOW TIOPNY MPTN NN POYND DNI0APY IWIND VONIN PYNI NN APY
MNINY PV PN 28D WAP) NPIVN MITY ONINT NN ,DVWNIN 24 DY NoyN
DU PYPIPNI MODN NIOT NN NOW

.15.8.2003 29 15.8.2001 2w NOIPNA 1IIWINY MIT 12)0 10N NON NPN

DEN 977902 999WY DIV PITY - NVION N .8
YINIYY Prayn

DD NNOWN NYAP) (NIND YIN2 NTIAYN NDIIN DY) NDIIN DN NY1IP)
(2002-270wNN ,(NPXN) (97YR NI

,DONIYY DT YT DNN VWD IMIND DY APy NuIdn ©N NPl
,DYTNYN DN NV DOYAR ODYON DN OHNIYS TaYn HSN DYTIVN
DNDN NYYYL DHN NV PNIFT DIDVY TIPN VT MIRNIN NN MIVAN

YIAPINY "NPDYDIN NNOVHIIA
MPTHNND PN Y20 IINY 7 IMDIDIAN NNOYNRNY MDD NITIV NYYIY 1P N3

.1.1.2001 ©vN 5N NPXNN
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9INDI* DM
IINDID MO 931y

$\ONWY
NINYIY HNIY? 122 DYIH D1 NINN

NAPIND DN MININN .NPNYI HRIY? P2 NHNN DYTN DN MINNX
NN DONDIND DIDINN T YYY NDIDT TIWIRNY  INND
DN MINRN MIXNN MIPYY .2002 MY NNNN ,numpm;og
aph
STITXT ©IVVN 1PI2 NP ON M) 15%-5% -
275235 5%) 72> DIVVYN 1PX2 NPNA 0N NN 10% -
(D325 nnbnwnn
.DMONN DIYYN I NPHA DN NN 5% -
5S¢ MIAYIN NTHA P DN 2NN NN NPINN N NN -
omn
Sya N NOIDNN YAPHRY NXIN DN MINNN NINND NN
.MDINY WY MO
YNDA PON INNNM MPTNN P2 DNNI YN JIPIVINY 1D PIND W
2180 YINY YTYN NN P2 WX NINDIN 1900 VAP NN TIN
.01 MNNY NINND
MR TV 9D PNV HRIWWND HDPDT NPvn Y NIpna
1293 NYW HY NNNONY NDIDN DN MDIXIY 129 DIPYd v, NINND
PDLPRIIVIN NINNN NXRNN NND ,NPHNL OHN

12399 Y 1’2 910 NINKRY 19NN HPIvINo

NN TINND JPNN NPIVNG DY ININND NNNN PHY  NPTN
P92 DN NN XY DIPIVIOD DXRNNA .7INPIN PNV P2 NHPYPN
NPINN NoYa N72ND NN NPYNN ONX DY TIPIT NN Nya
DAXR DD D PV YAIP 90N (20% INAD) PMNN
MONMNNN NP DN MIXND NN DY NYNN MO THIN
MNXMN DY yId 98N wun Sv NIpna ,onn mpnnnng
.IIND

NONY DY IINNINNDND PN INNH DIPIVIN DY NDINNN 2D PIND ¥
MPTHI MIDMPN MNYT MNNNY 1YY DNN MXNN NN DIRNND
79 Pvnn (EC Parent-subsidiary directive) 'N9RN TINNN
DPIVNGY MAND ¥ .ANIAPA MIAN P2 NMPHNI DN MONIN
DY PV DO

S
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19’920 MNIN

139909 57920 MYIN 172 01D NINN MPYY 19D NUN

19 55930 MXIN P2 NNOPN DHN TINN NPYY NN NUN .

MNIN TION NNODNN I NN 2002 919N wTINA HNINNY NN

, PN 0N OIIIN NV 2T L,NMNINRD WNHN PYINY 1IN

NV MY NIIAD VY DITITT NPWYN PHa ,MmIDHn MO
NP MINND NPWY INNI XWHNN NN

27PINI ON MNNT HVYIN

NPNPIDN IV NPINT NPNIN INDID %937 MEIND DN MMV .
DYIN DNV 27NN INIIN Y TN DD MN7IT DYIN OX 172
277N DD MNIT NYINA D200 DT DXTHIND 7YY, 27N IN
NOOYY NN TIINT MNIT NYIN ORI O NNMPN MINPIDN
Sy YO DNPN) DNN N TIXY MR NI NIOOYY ON M
.2 NEIdNN
TPNPIDN DY INNT MONDI DN DMWY, MYTNN NPNINN 23 DY
NNIND NN NN DIWNIN DX, TYINT NOY DNN MNT NWIN PHa
¥3) 25 DINA NYYI MNYYTN NYIND NNIND D NIV PP YW INYT
NN MVID NPMNN .PAD IPINT DIVIN HYd MDD 1NMNA
MNDYT MDD GNY DIPYY PN IMVN DPoY DN wn
DPmv»

DNPRPIININ NIY M92NY MDD M9

0NN NPITN YD NYAP IDINDIAN INDN PN DY DINYIYN NNDTY .
MIIN T DY DX NIND PI2 NP0 NPRIYHRN 2709Na
NP0 XY H7IAN INDN DI0N NN DTN, NPNPIIIN NIN»
TINNN NVONN NN NHNIN T NVONN .DYDIN H2T2XDH5N DOHONM
MYNYN  .NT NWYNA 9290 DT MNNY 27NN T INI VNN
NPYIYI NPNPID DPVNY MNYY INNPRN NINNAIY NI NVININ
DPPTHRN NNV DX KON 2002 59N wTIND SNN 270N THID
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231357 91220 XY INPIINN 1PT-POS

TITT DI PAIYI ININKY YT 270982 DINYIYD LAYNN M2 o
NN NYIST NPOY 2510 M0 YPTN .(NPIY 19P2 /3 PRIMP 179)
TR NPINN NPIM TITTN NP ,TIPT NPI9N TINY TIN0
PRI NONY DHN PIT DN NN NNNY YA DIWIN 19N INNY
MIPNN DIV DYV NXHD VNP THINN THITDTH NPIvN Nya

L0 0NN KON NPT PNNY ¥ YD YIP DRNNI NPOYI

DNPNRNA-MNI 3”7HIN 193 Y199 I919'NY DO9N

TYN DODNN YN INDONY DOHDN DY NN NNANNA-PN) 27NIN °
NYINSY ,MPTNI DN NN MY TNSD YN INON PTOND
DY 12D 000NN 9PN .DMDI 1YY DN MPHRNNN
MYN HNN SNITNN DINNA DIMIY Y2XDY 2004 MIVN HNN D1DYHY

.2006

102NN OIIIPIN

12312192 MNNY *T9UN

I TPPOY MPXI TIVHD MOY2 MIT MI2N DY ONHN Man o

NOTY 2002 AN YTIND .M DPOVINN 90NN NN

2 Ty DY TIVNY NN MSIN AT 5000 -5 P2 D) TWN DINDIODN
N DX 8 Hya TIWNY 9T 60,000 -5 TYY DIPN)

939123 7930 9N NYIY NNNAN

.2002 MWN HNN 15% 5 20% 1 HNAN N293912a NI1HANN DN NV )



D933 MIHIND DI MIPYY PIN NN

MMN2NN DN .NNDNY NP2 NNIAND DN MDY NYTN PIN NYSN .
28%- Y¥ MYwa NPDOINID DH NMNITH 9D DY DV MDA
NNRNNA 24% ) 34% -H MNAND O NN NYSNN 29 Yy 41%
VP MIaN DY DXPYINKD dNYAN DXNNIN D YNNI JO-IND
,9002 .7NNAN DN IVIY [ NYPYN OINXD DIVHYNT NPV
MIPN NP (ruling) YXIN O MNMYIN NN Y NPPVPIS SNN
.DYTMING O»IDD MNIYT NN YPI IWUN

19%2 DN NNV NYSH

MIYAN D513 NNHNDIN MIPYY 1923 NNDNA DN NN NYNN o
M2 MIIN OD DN INNY DYTMINGD DMIDD MNMT WHnY
VHN NV NN PNONY NYNM 100% YW MPINND NPMIPH
5% -2 NMIA-NNVP MI2N ¥ DOPOINK >ND2 DN DY HVINN
(20% Y 10% Y2 ¥ OVYD)



29997 ,89¥1 aN9a 0991919 O YVYPN .10

D21 2N DIXIN) DN VIPN IMPIN DIMDN TN ,MAN NN MONNN
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a%yn *an9a maan on !Ny .11

30 OOYNH MPTN 68 -1 MNPHNN MIANN DHY NONMNN NINNNN NYIVN
920N .NP>INNDY POX NI MY M7 OECD 1 1IN mHann m»Tn
MNIAND MNYN MNTNHI IN1ND DMVY TUR DINNMN DN M NMYPY NYDD DPN
.DMNDN DMNON

.13 APNN NN WM 09N 'an2 0P KPMG »1wn

Country 1 Jan 2001 1 Jan 2002 Country 1Jan 2001 1 Jan 2002
(%) (%) (%) (%)
Argentina 35 35 Luxembourg 3745 30.38
Australia 34 30 Malaysia 28 28
Austria 34 34 Mexico 35 35
Bangladesh | 35 35 Netherlands 30/35 29/34.5
Belgium 40.17 40.17 New Zealand 33 33
Belize 25 25 Norway 28 28
Bolivia 25 25 Pakistan 34.65 35
Brazil 34 34 Panama 37 37
Canada 42.1 38.6 Papua New 25 25
Guinea
Chile 15 16 Paraguay 30 30
China 33 33 Peru 30 30
Colombia 35 35 Philippines 32 32
Croatia 20 20 Poland 28 28
Cyprus 23/28 23/28 Portugal 35.2 33
Czech 31 31 Romania 25 25
Republic
Denmark 30 30 Russia 35/43 24
Dominican | 25 25 Singapore 25.5 24.5
Republic
Ecuador 36.25 36.25 Slovak 29 25
Republic
El Salvador | 25 25 South Africa 37.8 37.8
Fiji 34 32 Spain 35 35
Finland 29 29 Sri Lanka 35 42
France 3533 34.33 Sweden 28 28
Germany 38.36 38.36 Switzerland 24.7 24.5
Greece 25/35/37.5 25/35 Taiwan 25 25
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Country 1Jan 2001 1 Jan 2002 Country 1Jan 2001 1 Jan 2002
%) %) %) (%)
Guatemala 31 31 Thailand 30 30
Honduras 25 25 Turkey 33 33
Hong Kong | 16 16 Ukraine 30 30
Hungary 18 18 United 30 30
Kingdom
Iceland 30 18 United States 40 40
India 39.55 35.7 Uruguay 30 30
Indonesia 30 30 Venezuela 34 34
Israel 36 36 Vietnam 25/32 25/32
Country 1 Jan 2001 1 Jan 2002 Country 1 Jan 2001 1 Jan 2002
:MIYN

59157 ©NN HVI DY NIONA NYIANN NN DNN MNPV P NVIVO NIRNYN @
DN NONN NDIONN IWN TIT D PNIVNI DNPY ¥ 10-10D . TH Y02
YT NPTHN NNV NN MIYY

0N NN DY DON ,DMHNOND DYDN |70V SON NO9D KXY MYY nbavn e
.DXDPY DXOM MNN
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N7¥3) NVDN VNI D

NVYTY NYAPY OINM OMNP - NN DN N .12
5799

(3.3.2002 DN PPN MDY NTNYN — 472002 /DN NOIDN ON ININ)

W95

P72 5953 MNINDIIAN NDMIN 1T NN IYIND 191 911N NVYYY” NVIIN
PIVMIPI WHWNI PORIYIT PT,79M NVODUNY DIPN D92 YINIYI DN
MDIIN 22D HNRIY HY MNDIIN MIDT NYAP) OTN-12-72N HY MAVIN NYapa
INIWD NN IPONY NPPOY

PPOY DY NOOYYNYY DINR-I-1IN VIR AWIND PHN NTIPAY 1 Py
DOVUYIN NN OMYI DN 2NN PIYD N2IWN 1T YR VORIV DIOYNN DI
NTPAY (1)5 PYD ,q0N /ONIY 2WIN”7 KINY M0 N PNPDIY-595 901 by
1IN YONIYIA DOLYMN 1NN 12 NVDYNY POYRY NDIIN IR YD Y
TIVANT PRYY 0) YOMDT 93PN NVDY! NNNNY NI ONIYI NPN

.21MN2 59N POY DY HOINIY DN 2YND

TN IWIND 911N DV OINDaN

NOVWY? NNNN INYIAY WINI DHRN NMLVOY NTHY NN PNIAND NI NN
N2 917 NVIOYN 1NN DN DHRN MNVHY 1D PN NN /97N
TN

TOPOYN NPITHN NYAPI 12 DIPNRN NXIN 2INPIN NVIIVN DIPN 2D PN TN
511192 NUMINND 127N DMIMA TD DYDY, NPIVIVORN MOYNNN MIAPNNIY 197
DIV N INND YW IT PAYI TPV NPPTHN DX WNIAPSY DY NN
NI NN OY .(1PNVPPTN 27772) NPHIVIVON MLINN HIAPY NIIND THOINN
GNY NI YT NPXY NINYN 1N TA52 PNNDHN MLYNN AP DN DXIANN
MY HY DMIPIVINSD MV YAPN MNND NMMOND NOINN .INK DTRY N
D21 NXYIN
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91N NVYVYNY DIPH NYIAPY DNIPIVIP

91779 ©) MONNN MY NNVIVONN NN DIMID MONPNNN NYIPIY INKRD
MNY N1 NN DIV YapN (7PN DPN 1K) TPLIVONM NOVIYN N2
237 NVYDYN DIPNRD PIVIP

NNYIN NOIONN 1Y DIPND 27 HPWN DN M NN 12¥a,000 NINVOY Ny
% 1NN Y3 NI TNINNT NNYPNN OYNNN MNNINT NN DIINY D¥OMINN
LDINNND THIYN PADN DN PN

NPIND MIINI 910N NVIIY!
DIPNN NN PNID W 1D ADINN Y|P ,MPTNN MI2NN PYND NOMNSN N72NY Y1
DN NN DTN NPTN NIAND DY NHVIVONT NPITHN NYIP) NHNY
Sy ONY YW NYIVNN NN NN PINAY ¥ NPTIN NIINNND NNY NITHI NINNN)
.22 NN MVINNN NYaP

DWYNN MPPOYIY DTIN-I-92ND TONIY MIAVIN yIp TPy 1 Pyo
5y D) DIMY I9INA YPOY” NNNN NN DNIND ININD NOIN DT PIYA ORIWN
0 NNA) NPDDY PMDION OV DN NYNN MYPYN MPInn n7an

A T

MININT
NPNIN MYIAPI GNY 793IM NVHYNY 1NN DIVHY MNONT NI TN
NONY NN DINNM NVYYN NYYSN DIPN NONY YD ¥IP) )0 M .NDwad

.D»YPMA DMPT DI DY THNDNA N YIINY PRI NTYIY
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MRPOYN NN IO - NVDN DN N .13
19N MAYYNH NPPINTA

(27.12.2001 DY POINIA NDNY NN — 1372001 /ON NDIDN ON I1IN)

MNPOY NPDY YNNI ONHN NMLIY NTHY NIR PNANY NN INND NIVH
,NPNNONN MVIYI MYNIANN NMINPOYY ¥INI 11 NN, AVNND NN MAOWNN
DYNVYPN IN DXOPDIT N YN DTN 22X DY NN DY 1OV 7P OIP
0N NTNN TIT DONIVPON DOYNNNI MYNIAND MNPOYY ¥ana ym

.DINN DXYNNNIDY VITVINI

YIP NTIPAY (X)(4)5 PYDY NN PININDIAN NN NPN DXHYIN VI MIDYN
DYMOYN .XIN AWIND 7DOXNDNNY DOWN INIYW AWIN TIWURD DRIV DN 2PN
DN DXAMN DN T DMNMVNNI NND> XY 1IN HY NVIMN NN P
DN NMOTI VIV P2 DIMOYNY Ty (ORI 1PN ON NIN) INIW2

.ONNNA ©H2H12INN ONONNY 1WA’

NPOY DIVN 7NNAN MIDNY X "TIDIN PRNYY NYIIA IR SNND YR NN
199) VIO MDY 1NN DY NPOYY 2WNN NN ,0NA NIMN NPRY ,NOVONIN 910
.DMIYHNI HMNDN

DI8Y NI HY NVOMIN NN

TONDH NPNY NPOY DD IWND ,NVONIN NN DY DNMIND YAIP INNN

D02 NI1NN L,VINY MDY JNND NPOYI NPV TIT DY MNDN NVONN N9

INWAI

$JUND NHMPNN DN MNDT DY NOYMN NN

NMDT YOYD PRYmY DNV AMIDTA SMNN PoN Sy annn oddyan (1)
NN NMPNY ONX O),NPTYOA

JDINT 290 NINRNM OMMPY YNID SUNN YOIN IWND  (2)

.DPMY DY D200 Y15 990N PONY INYI UMD IWND  (3)

9N IN N0 DY TITI MY MIDINN NN PONY INYIYMNIN IWND  (4)

0292 NMOINN NN PXNTONYIYININ IWRD  (5)

IN TN PAT INNRYD MIDND NTHYN 1N DININ DN XD UOIN DY IWNRD  (6)
NINN NS INRNN
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1IN PN YV NVOMN NN

120 . T252 ViYW MDY P2IYN DOYYIN NIDIN PMY DY VSN NN 57772
NNYITL) PV IMNIY AN NI DY DIPYN NYMON 9P NMIRPOYN HY
(190 noNY

SIUNRD NHMOPNN MIDN PMY YW NN NI

RT) PINVYY IN TID2OOWINRN WINIWD AIN DX NP WD

N22N NPR VIDYN NP

ADIYN NN IN VIV NPN TIIND YOUIN N DIVYNN

MNYAD NOMN MNNNY IN MDD NN PRYND/PINND MIA»NNN PR
NMNDN NP TINA NIV

SY 1112) 25999) NITHPN NMNRNNA TN NI NMIPHT IIN NIPMN N1IDNN
L(NVONIN NN NPRY NPOY DY DYND NWY MPY

NND YPYIN NIR PAYNY IRYY PN

(1)
(2)
(3)
4)

(5)
(6)

TN ¥R ,2900N 19PN NN PRIV MINPDY NION TINNY ,MOWIN ovd
,$ 2,500 9y Ny IONY VY PNHN ,NIDIN NN NPOY PHA DIYYNN D
SNPNA DN N XD LYV NNPN DY MDD PN TUND
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M1 MYIN INNY DINIVIIP - M2 NNND .14
P20 PN MITPA NIN SAVIN DIWPYNIY

(23.12.2001 DR ,TPNNPN — 2472001 X2 NN

D02 12PN WX NIN AVIND INNPN INR IO L,0N PINND THDIN INIRD W
NINNIT T NMOND IMIAVIN NPTHIY DND TayN 9TV MDD N DRIV
DOWPWNN NIN MIYIN DIPYNY DIWIN DIXRXIN NINIDNI NDIDN DN N

)20 N NP2

UNI YIN YAWIN DIPPYN SIR MINTH NYHY NN DIPHTPHRN DINYIND NN
Y209 MO MITON MTNN NP9 HNIWA DNYPYNL Y2117 NONHN Y019
SNHBND NYRD NN IDDPY MDT MYPYn

SNHND PRTPN NN NAPY DNPIVXIPN NN NINND NI ARNN

DIYIN TIY 9993 N9 N - 1D DN N .15
%95 DIYIYa

(27.12.2001 OYN ,7ON¥PN — 1272001 NDIDN ON I1IN)

mMHaN DWW NYA MYPN IWYAPI DN TIY MV PINA ONPOIN WY ININND
INIYA NDIN2 DYAPN INDND DY TN ,07INT MINDIN NI NPORIY

PINY 6 PYD MNIINY DINGD DPRY ,T202 , DTN DY NDINN 19INI YT INNN
.DIINNN

nY1a YNN MO NNY 9N INDND DYDY TIY M) DY O SN NN
Y NN DPNY 9N INDND DIMIYIN NN IRV INDNY TIY ) DIV
D2 2N NN NN 7IT TIY YD MIAYN) ,TIIMYYN THONIY NN
ORI DDA INDNY MMIYIN NN NPINHD NN TN .35% S¥ Nyva

0PN NV

11 INDNT INYNIY NPIN NN NYA DINYY NDINN 19X NI PTONDY X2 NN
nYy1a ,0MMMPN DR OPIND NYPH NINYIS NNY MO TINN ,57IN2 )M SN
ONIYA NONMIN MYNNNA TIVD ) NPON
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,DNYIDY) DYPPTHN M0 NYIDY DY 1IN MDMIN 19IND NININT ONDNN IIND
YOI AUN PTOMHY TN - (DYDININN PIND 6 PYD NN DXRY»ND DIRY DI
TIVN M) AN WO AUR MOPWNY OIUN ONYOD DDA NIV 1Y NN NN
NN YOIV ) YOV NINKNI DMV M99 MDNIANND NNNI DML INRD

22N NIND,MDNAN YNV NHRYNIY INNRY 1INN

NYA DINOY NN IDIN NN NN NN WIN DWPYNRN N0 NVIYY 100
LIV 97N 1910 INKDY DNIWI DT YY) DIYAIN IUND [ TOND : DIPN
YIS 1NN DX NN IXIYI 1PN INKDY 971N OTIP YY) DIVIN IWNRD

ONIY NDAN MYSNNI TIVD 92 NN NYA NDIPN

$INIYIA 1999 INNRD 979103 NNIYNRID 1YY 1239 929 M0

NN YNNIV DIIVINY TIva DN PN YN KXY DNa DIV Nyl - 1091
nYya NN DPYYN IWANN 101 PYD (NTIPS 101 PYD MININ 299) DN WP
.NYINN NN DYDY DNRN YIPNX DNTIN DI

35% SW MYWa DN DOHY - YNNIV DIV Ny DN OHYO N1 DIIVIN DN
DIV DTN .0NH NNV NN TN DIV DPN NN TV N1
9N DIVYAD TY - MMPN PNWYH DN 2vNN POINY 15.10.98 9INXD 71PN HIN2
DN ODIY KXW DIVAY TV DN DIWIINMI 50% SV DWW 7YVa DN DD
.35% MyOrva

12,09 .90 VNN DN DI - NPINN NYA DN OOV TN DIVNIN DN
NDY) 35% SV MNMYYA DN DN NONY TV KR DIVIIN DY NNPNN
(91 MV DI

31.12.9545 9902 NNRYNIY PIHPNMYYN 19207 NN Y20 DINd XD DOYD NNNND
NN NIPNA .ONY 5 -H YN IRIWIA DIVIIN TY 971N DN DPH 195N
0NN NIV NPNN NIYINN

92772) NN .H7IN DIV INKRD NN NN WITY TN I WPYN - $PYnN
NPOM YRV DN NYA DN 2PN N KY IHPAMYYN N72N”7 NN
.DRN NNV PN NN

Y2 DN 2PN DN IRY OIN THPIMYYN NPRY 192N NN 13T NN
SPNYA D990 NYA D92 21NY NIPNAN MIT MY .0WIN

35% TYOWa DN OYY - INIYI DIVIN NYA DN 1PNNND TN WPYHNn ON
0NN NV P INIYWI DIWINM)

P2 ,35% ¥ MYV DN NN - PNYA NN NY2 DN IPNNNY N2 DN
.ONN OPY TYY NN DPHY NN
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N0N NIPN 932 1°AY NYIPR NIV NN -DI9D DIV INRY YIIY WPYnN
M09 187 995) DNHN NV PN

:9779M3 1915 9NN HINIYWIA NNIYNRIY 19WIY 11231 HI2919 MO0

ON .ATIPOY 101 PYyD MNNN DN HNIYI NDNIL DN Nya - TO9N
P32 50% DY MWW LI DN DIY NI NN DI NINID TN DN
0NN MV P 19N INKDY DIWVIIN DPD TV NN OPH TIYN NMYY

S5Y O DN NPINN NYA DOV NN HRIWN DIV MINID NOYW N1 DN
.(15.10.98 »INN/2395 1PN YIN2 DIVIIN DN 12) 50%

.DWOIN OPH DNY 5 INNRY 110NV ,INMYYN 193N NN YT DTN
0NN NNV NPIN NN

S0 1N 590 DN NNV THPIN NMINN NN - WPYN

187 395 DHRHY NIV TPIN NPINN NN - 9195 DIV INRY WY ¥pun
JMNMVAN

595 DYTAIYY IXPINY NN MDM : DINIAN DONWIY O) MONMNN MY 131N
oY 5NN NN NMYYY ¥INI 19) DI9ON DIVIIN INKD WM TUR) 91950 DN
29195 DIV NMIVIN 1IN 1)1 (25% N 35%) THITT
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%7 DY VNN MHIANN PIN NYaVN - 1IN ©N NN .16
220

(26.12.2001 ©V1 ,7ONSPN — 1072001 NN DN 1IN

NN L2000 ININ292 9PN DI WX ,NMNINN PINAY DNIWNN DXPINN TN
NN Y1272 MIVAND 172N MNP N 7792 /NN NN NPHY7A Y10 790
192NY IWANA PIND ,JD 1D .ANYP 172N MYSHND IN MPY |, 1NA8Y 7NN
DMN2NI NTNYL TNY PR DIV NYA TWUR 7 )PTAD TN NN PPaND
N2 NDY) PAYY DY IR MTIPDT DY NNy INAD DYPHNKN

PN N2 YN

DINY MDD IPIR NN IWIAPY IUN DNPIN WY ND NDPIN DN NP
DNTAY NN PN YR TN NOXIND 11030 INND DR MNVIY . NNND DVPRI
DY PNNY NYIOT VINA NYA ,PNMIN DY DY 192NN DY I NDMY ¥iNa

I

N INDN YNN ARV NN NYIIIN NI YD Yap) — NIANN NDMY YIN2
0N VPR NN NPRY NPAN DIVND PRY NMINT NPINI MINID YW INY
PYO 195 NN IX PN NNI NIAND 2PN RXAN MINDN YIN NHYA YD, TN

AYINY NMINN NN NYA,(PND Y22 27T DTN DIINNN PIND 6

11 YIPNX DIV NIND NINN NN N HDID — NYIND YHYa NOMY ¥ana
NTN2) DNONN PINY 6 PYD IN N YNNI DN DIN NOINPN YY) 10N >3
1PINI NVYYN YOI TN ,O0IN (DDINONT PIN MXND MON 101N ON
oY PN DWN YOI IND IRY N, NN O YY1 MINIPNNNII

NN NTHN NIN MAVIN TY DI 2IN? TN NP 2D PISH NN . TITDT
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NIYAIN 29707 - 47010 PaTY - NPPOa N1y .17
0r12yY

(4.12.2001 0N ,(4 "ON NITY) NPPDI NTYI MOVLONNI NITY)

NYIN MIYINI MT TIUN 2 'ON NPPDY NI NVONN NNDNS 13.8.2000 DP2
,7IANN Y TAVD PN AUNY 97N DINDIN TIY MY ¥aNa DN 70D
10D DN DONIND WAPI NT ITONA .NTIPAY 102 PYO MXNNY DRNNA
42.5% SW MYV NN TN P DPONH NNIN IR MDNY DHPN MNVHY
IUND 50% SV MYV DN NN TIY M NDIND I2Y2 DYV ONN NMVOY
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In Brief

. Income Tax — taxation of advances from customers and
the method for recognizing a bad debt
(Item 1in the Newdletter)

The appellant supplies gas to customers and the ruling discusses a
number of issues related to its operations.

On the matter of advances — as a supplier of gas the appellant
collects advances from the residents of apartment buildings on
account of gas that was put at the disposal of the residents. The
Court ruled that the appellant should have recorded the advances as
taxable income when they were received and as an expense when
they were returned. This took into consideration the fact that over
the years the advances were not returned to the customers, except
in extraordinary cases. This ruling is based on the Claim of Right
doctrine according to which when a taxpayer receives an amount
the use of which was not restricted, it is required to record it as
income in the year it was received, irrespective of the reporting
method used by the taxpayer (cash or accrual).

On the matter of recognizing a bad debt — the appellant recorded
bad debts by a method that was called the “automatic method”,
according to which the appellant did not focus on the chances of
recovering each specific debt but established for itself an arbitrary
period of six months after which it declared the debt to be a bad
debt. It was ruled that there are three accepted evaluation methods
for recording doubtful debts: the recording of a specific provision,
a global provision and a mixed provision, and that the appellant
should have acted according to one of these and supplied data
indicating that the evaluation of the provision is based on past
experience.




° VAT —waiver of feesto the municipality
(Item 2in the Newdletter)

The appellant is a contractor that won a tender to market lots of the
Israel Lands Administration. In accordance with the terms of the
tender the appellant entered into an agreement with the Municipal
Company for the Development of Ashdod which executed
development work on the lots, as a subcontractor of the Israel Land
Administration, in exchange for an exemption from part of the
levies to be paid to the municipality. The appellant was required to
pay VAT on such levies.

The Court accepted the position of the appellant and ruled that the
basis for charging VAT on development costs that was executed
while being released from levies and fees, was when a voluntary
“exchange transaction” was made between the municipality and the
contractor. In this case it was not proven that there was an
“exchange transaction”, the development work was done under the
contract with the Israel Lands Administration while the Municipal
Company reached an arrangement with the municipality regarding
exemptions as part of the authorization contract with the Israel
Lands Administration and which the appellant received as part of
the agreement with it

° Income Tax — determination of the residency of an
individual
(Item 3in the Newdletter)

The appellant is an engineer who moved to the USA for a period of
3 years for work purposes. The dispute is whether the appellant is
still an Israeli resident in those years. The Court examined the
matter of the appellant’s residency according to the “center of vital
interest”. According to this test as many as possible of the person’s
interests should be found while examining the “overall picture”.
The Court provided a subjective test regarding the intention of the
taxpayer himself and physical tests such as: the appellant and his
family were and remained Israeli citizens, the appellant kept his
home in Israel, the appellant’s wife did not quit her job but took an
unpaid leave, the appellant did not try to obtain a green card in the
USA, the appellant maintained bank accounts in Israel etc. In
accordance with these tests the Court ruled that the taxpayer is an
Israeli resident.

° The Adjustments Law — the manner of applying the law
in the 2001 tax year
(Item 4in the Newdletter)

In an amendment to the law the Minister was granted authority to
provide in an order, with the approval of the Finance Committee of



the Knesset, that with respect to the implementation of the
Adjustments Law in 2001 the rate of increase in Consumer Price
Index will be considered 0% (even though the Consumer Price
Index increased by 1.4%). The Minister was allowed to exercise
this authority until February 28, 2002. On this date the Minister
submitted the order to the Finance Committee for approval, but the
committee chose to not approve it and therefore in the 2001 tax
year the Adjustments Law will apply in the ordinary manner,
including full consideration of the Consumer Price Index for 2001.

° Oil — extension of the regulations for taxation of
participation unitsin an oil search partnership
(Item 5in the Newdletter)

The regulations providing the method of imposing tax on
marketable participation units in an oil search partnership in Israel
were extended until December 31, 2002. A holder of such a unit is
entitled to deduct expenses of the partnership up to the amount of
his investment in the participation unit.

. The Arrangements Law —tax on high income ear ners and
the use of a cdlular phone
(Item 6 in the Newdletter)

The Arrangements Law requires that tax at the rate of 0.5% be paid
by individuals who have annual income as follows: the taxable
income of the individual, including from capital gain and land
betterment, is more than NIS 500 thousand in 2002 or income from
his occupation, business or work is more than NIS 360 thousand.
Taxpayers whose total overall annual income was between NIS 500
thousand and NIS 525 thousand and taxpayers whose income from
occupation, business and work was between NIS 360 thousand and
NIS 378 thousand will receive a reduction of 10% on the tax
required on such amounts. In addition the Arrangements Law
provided that the cellular phone usage value will constitute taxable
income for the employee and the Minister of Finance was
authorized to determine the usage value that will be subject to tax,
as mentioned.

e VAT —temporary lease of real estate beforeitssale
(Item 7 in the Newdletter)

In the case of a contractor that builds apartments for sale and
offsets the building inputs VAT, and then subsequently leases the
apartments for a period of no longer than 10 years, with an
exemption from VAT, the VAT Law provides for the notional sale
of the apartments and accordingly the payment of transactions



VAT. A recent amendment provided that only a lease for a period
of up to 24 months will not require charging notional VAT.



° Income Tax — adjustment of amounts for employee of an
Isradli employer who works over seas
(Item 8in the Newdletter)

The Income Tax Ordinance provides rules regarding the method of
calculating tax for Israeli employees who work overseas for an
Israeli employer. The rules provide that a certain percentage of the
“basic salary” will be exempt from tax. The recent amendment
adjusted the “basic salary” amounts in respect of certain of the
countries.

° Income Tax circular — guidelines for determining control
and management
(Item 12 in the Newdletter)

The purpose of the circular is to present the position of the
Tax Authorities regarding interpretation of the term “control
and management”. This term is relevant to the possibility of
imposing tax in Israel on companies and branches that
operate abroad and are controlled and managed in Israel.

° Income Tax circular — classification of income from
international transactionsthat combine software
(Item 13in the Newdletter)

The purpose of the circular is to determine when the Tax
Authorities will consider payment for the purchase of software as
“royalties” (usage fees), subject to the withholding of tax at source,
and when the payment will be considered an absolute purchase of
rights that is not subject to the withholding of tax at source.



° Operative instruction — criteria for granting a pre-ruling
for foreign investorsin venture capital funds
(Item 14 in the Newdetter)

The purpose of the operative instruction was to clarify the criteria
required in order to receive approval of the Income Tax
Commissioner for a tax exemption or a reduced tax rate for foreign
investors in venture capital funds.

° Income Tax circular — taxation of sale of securities
registered under the dual listing law
(Item 15in the Newdetter)

The Ordinance includes various provisions regarding the taxation
of securities registered for trading abroad and the taxation of
securities registered for trading in Israel. The purpose of the
circular is to arrange the method of taxation that will apply to the
holder of securities registered in Israel and abroad, while providing
a mitigating interpretation for the taxation provisions of the
Ordinance, in the event that the securities are sold through the
Stock Exchange in Israel.

. Income Tax circular — the effect of the new Companies
Law on thetax laws
(Item 16 in the Newdletter)

The Companies Law that came into effect in February 2000 makes
it possible, inter alia, for a company to purchase its own shares.
The circular clarifies the position of the Tax Authorities with
respect to the tax events that will apply to the purchasing company
and the selling shareholders. The sale of shares so purchased will
usually be considered an “issuance” and therefore the company will
usually not be required to pay tax upon the sale. For the selling
shareholders, the sale will be considered a capital event, except for
when a proportional purchase was made from all the shareholders,
in which case the transaction will be considered a dividend.

. Ruling Committee — update no. 4 — arrangements
regar ding options of employees
(Item 17 in the Newdletter)

The Ruling Committee of the Income Tax Commission considers
the possibility of reaching tax arrangements regarding securities
traded abroad, which were allotted to employees under Section 3(I)
of the Ordinance, and arrangements that are called “as if Section
102”. These arrangements will provide the terms according to
which the Commission will agree to consider part of the income



deriving from the securities traded abroad as subject to tax at the
rate of 42.5%.

° Ruling Committee— update no. 5 —international taxation
(Item 18in the Newdetter)

The Ruling Committee discussed three issues: (1) Re-location of
employees and the taxation of securities that were allotted to them.
(2) State tax — can it be offset from the Israeli tax. (3) The status of
the LLC (Limited Liability Company) for the purpose of
implementing the provisions of the US tax treaty.



° Operative instruction — provision for warranty, repairs
and upkeep — contractor s of apartment buildings
(Item 19in the Newdetter)

The operative instruction provides contractors with an arrangement
for recording the provision for warranty so that a provision at the
rate of 1.5% will be recorded in respect of residential apartments
and it will be cancelled over the three years following its recording
(at the rates of 50% in the first year, 30% in the second and 20% in
the third). Beginning from the 2001 tax year, a request to be
included in this arrangement should be submitted on a form
attached to the annual tax return.



April 8, 2002

To our readers:

We take pleasure in presenting you with our newsletter number
200/2002

This is a monthly publication in Hebrew, which presents
summarized information on the latest developments in fiscal
legislation, court decisions, taxes and accounting.

For our non-Hebrew speaking readers we have included a brief
summary of certain of the articles in English.

We are always ready to respond to your questions on these and
other matters.

Yours truly,
Somekh Chaikin

This Newsletter is for information purposes only and its contents
are not to be construed as the giving of advice or the rendering of
an opinion.



